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4 \/ \4 \ DIRECTORS REPORT TO THE SHAREHOLDERS OF VASCAN LIMITED 


The Directors are pleased to submit the fourteenth Annual Report and Financial Statement of 
your company, which covers the fiscal year ending June 30, 1967, and the related Statement of 
Profit and Loss and Deficit for the twelve months period. 

Under the newly adopted name, Vascan Limited, and guided by the policy of concentrated 
technical service and marketing, we are pleased to report a net profit of $32,704.00. The total 
indebtedness has been reduced during the period by $342,939.00 from $994,000.00 to 
$651,016,00. 

The new warehouse is running efficiently and new metal alloys being developed by our affili- 
ate, Vasco, a Teledyne Company, are being introduced to the Canadian market. Additional 
complementary products are continually being investigated to increase sales volume. 

Since the close of the fiscal year we have acquired J. M. G. Manufacturing Limited, and 
obtained additional working capital from Teledyne, Inc. These arrangements were approved at 
a Special General Shareholders Meeting in London, Ontario, on August 25, 1967. Teledyne, Inc., 
which owns the majority of the stock of Vascan, received an additional 400,000 shares of stock 
in exchange for $600,000.00 cash contributed to your company. This transaction provides a new 
base of financial responsibility by Teledyne, Inc., thereby permitting the acquisition of J. M. G. 
Manufacturing Limited, of Thornbury, Ontario, in an exchange for additional Vascan shares 
and cash. 

J. M. G. operates modern facilities for manufacturing precision engineered parts to meet the 
most exacting requirements of the mining, contracting and industrial equipment industries. These 


operations including closed die forgings, induction heating and heat treating, are carried out in 
two plants occupying 20,000 sq. ft. This acquisition provides Vascan with an increased ability 
to apply its metallurgical skills and to expand its sales and new product development needs. 
J. M. G. products include original and replacement parts for the mining industry, rock drill bits, 
air and hydraulic cylinders, air operated rock drill legs, car dumpers, fork lifts and aircraft parts. 
The merger with Vascan should provide your corporation with gross annual sales in excess of 
two million dollars. 

At the Special Meeting of the Shareholders, the Board of Directors was reduced from ten 
members to five to simplify operating procedures and provide a more intense and constant atten- 
tion to day-to-day matters. 

We regret to announce the sudden death on July 11, 1967, of our late president, Henry A. 
Hudson, whose wise counsel and enthusiasm will be missed by all. 

The Board of Directors wish to express their appreciation for the loyalty of our employees 
and the support of our shareholders. 

Respectfully submitted on behalf of the Board of Directors. 


Cage AMheoberts CHAIRMAN OF THE BOARD 


—_ metallurgy is our business KA fet PRESIDENT 


VASCAN 
(formerly Vanadium-All 


BALAN 
ASSETS sip 

CURRENT ASSETS: 1967 1966 
Cash a ee ee I ye a ees PAN eR! $y 2157 
Short term investment, at cost Bo Cee a ON ea) Rs RS a eee — 50,000 
Accounts receivable, less allowance for doubtful accounts of $7,000 (1966 — $10,000) 4 5 246,263 290,251 
Receivable under agreement for sale of real estate ; , ‘ : . z ri p 3 5 4 — 164,700 

Inventories at lower of cost or net realizable value — 
Raw materials and supplies 2) a eS ee Ah eee ee hee 60,911 212,776 
Wid coherence: 6 45 6 oo Ff bf oF 8 © oo & 8 46 © 1,082,146 1,103,007 
1,143,057 1,315,783 
Prepaid expenses en et eye, ees terme cls Mat Al Wed Pwo a owe 2,814 3,429 
1,437,188 1,845,734 

FIXED ASSETS, at cost: 

Land ee kar ee dt Wh a ee A he “Se “XE 18,316 18,316 
Buildings and equipment oo (VE ose 3d oe 2h ee ee 450,282 335,665 
468,598 353,981 
Less — depreciation : ‘ ‘ : ; i ‘: 5 ‘ : c ri 5 é : 5 3 3 145,000 128,402 
323,598 225,579 


$1,760,786 $2,071,313 


IMITED 
; Steel Canada Limited) 


SHEET 
LIABILITIES 
JUNE 30 
CURRENT LIABILITIES: 1967 1966 
Bank loan... fe Oth Bs sek Nabe a es ie) Ser ese wee a 00000 $ 5,000 
Trade accounts ryable a permed abilities < ee we : mer Se KA Ae 48 73,978 127,078 
Accrued taxes : , . : , 3 ‘ £ 5 ‘ F é ; 3,618 4,111 
Vanadium-Alloys Steel Comat (1967 — U. S. $252,624; 1966 —U.S.$794,540) . . . . 273,465 858,103 
651,061 994,292 
CAPITAL AND DEFICIT: 
Capital stock — 
Authorized — 500,000 shares without nominal or par value 
Issued — 430,200 shares (Note 1) F és . : 5 : : , | 5 5 : 2,376,300 2,376,300 
Deficit Re kere a Gye Sau Mls, © ates he Wa wc a ae tN 1,266,575 1299)279 
1,109,725 1,077,021 


$1,760,786 $2,071,313 


(See accompanying notes to financial statements. ) 


TO THE SHAREHOLDERS OF VASCAN LIMITED: 


We have examined the balance sheet of Vascan Limited as at June 30, 1967 and the statements of profit and loss and deficit and source 
and application of funds for the year then ended. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at June 30, 1967 and the results 
of its operations and the source and application of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


APPROVED ON BEHALF OF THE BOARD: 


xX y , 
G. A. ROBERTS, Director Beret Yo en ae 
H. J. WRIGHT, Director July 28, 1967 CHARTERED ACCOUNTANTS, 


VASCAN LIMITED 
STATEMENT OF PROFIT AND LOSS AND DEFICIT 


Year ended June 30 
1967 1966 


$1,551,835 $1,723,655 


Sales 
Profit from operations before taking into account the undernoted items See ee ee em ee ROOTS $ 174,459 
Depreciation PIGS) 36,825 
Interest : F : F ; ; ; . ; : ; : 3 ; : ; F , ‘ 8,099 293 
Inventory price adjustments (Note 2) : ‘ ‘ j : j f ‘ 5 ; F A : ‘ F ri 144,024 88,990 
174,302 126,108 
Net profit for the year a ee ee Con ae Co tat. 32,704 48,351 

Special item: 

Loss on disposal of fixed assets : : ; ‘ rf ; f , 5 . , : é . . : — 185,032 
Net (profit) loss including special item (Note 3) Ee ee ee are ie oS 4 (32,704) 136,681 
Deficit at beginning of year Ne : a : : ; el eas =i meee : : : ap §L. 29 9F 2719 1,162,598 
Deficit at end of year : n> 8 ; : eS ee. : t See bil 266:570) $1,299,279 


NOTES TO FINANCIAL STATEMENTS JUNE 30, 1967 


1. Options to purchase 21,500 shares for $1 at any time up to November 1, 1970 were outstanding at June 30, 1967. These options were 
granted to various directors, officers and employees in October 1965. 

2. The inventory price adjustments represent the reduction to scrap value of certain slow moving and obsolete stocks of raw materials 
and finished goods. 

3. As a result of losses carried forward from prior years for tax purposes, no income taxes are payable on the net profit for the year 
ended June 30, 1967. 

4. Remuneration of directors and senior officers, as defined under The Corporations Act of Ontario as amended, amounted to $45,277 
for the year ended June 30, 1967. 


(formerly Vanadium-Alloys Steel Canada Limited) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Source of funds: 
Profit for year before loss on disposal of fixed assets in 1966 $185,032 
Add — Depreciation 


Proceeds on sale of fixed assets 


Application of funds: 
Purchase of fixed assets 


(Decrease) increase in working capital 
Working capital beginning of year 


Working capital end of year 


Year ended June 30 


1967 1966 
$ 32,704 $ 48,351 
22,179 36,825 
54,883 85,176 
Pe fPree 234,945 
57,605 320,121 
122,920 355115) 
(65,315) 284,406 
851,442 567,036 
$ 786,127 $ 851,442 


CHAIRMAN OF THE BOARD 


PRESIDENT 


VICE-PRES. & GENERAL MANAGER 


VICE-PRESIDENT — TECHNOLOGY 


DIRECTORS OFFICERS 

G. A. Roberts G. A. ROBERTS 

J. H. Corrigan J. D. NISBET 

R. H. Kelm H.J. WRIGHT . 

H. J. Wright J.C. HAMAKER 

J. D. Nisbet J.H. CORRIGAN . 
R. H. KELM 


¢.E. ST. MICHAEL 


SECRETARY 
TREASURER 


ASSISTANT TREASURER 


TORONTO", 3035 Sain St, Phone: .783- 4271 
HAMILTON, Direct t Line to Toronto Warehouse, Phone: 527-9197 


“Carbon aid Carbon- Vanadium Steels 


- Maraging Type Steels 


es Se for shed Prose Aircraft Quality Stee! Bars 


Steel Bars 2 AG 
: i Machinery Alloy Steels 
; Flat Ground Stock 


Flat Face Forgings 


- Graphitic Tool Steels 


